The world this week - Business

Janet Yellen, America’s treasury secretary, gave her strongest warning yet on the potential consequences of not raising

the federal debt limit, saying it would be “catastrophic”.

The Treasury estimates that it will run out of money by October 18th unless the ceiling is increased to allow the

government to continue borrowing.

Even with a stopgap resolution to avoid a government shutdown, the issue of lifting the debt limit still remains.

Ms Yellen said the uncertainty was eroding investor confidence.

Stockmarkets had their worst day in months on September 28th.

The S&P 500 dropped by 2% and the Nasdaq by 2.8%, its biggest decline in half a year.

European and Asian bourses also fell.

The prospect of a government shutdown was just one factor unsettling investors.

Markets are also digesting moves by central banks to taper their stimulus programmes, which has led to a sell-off in

bonds.

Natural-gas prices remained volatile, but were still rising sharply in Asia and Europe, and to a lesser degree in America.

That fed into oil markets, as some industries switch to the commodity to keep the lights on.

The price of Brent crude crept up to $80 a barrel for the first time in three years.

Battle lines were drawn in the American Senate over a possible second term for Jerome Powell as chairman of the

Federal Reserve.

Elizabeth Warren, a left-wing Democrat, became the first senator publicly to oppose Mr Powell remaining in office

because of his past support for financial deregulation.

She called him “a dangerous man”.

Joe Biden is expected to announce his decision on who should lead the central bank within the next few months.

Ford announced an $11bn plan to build three factories that will produce batteries for electric vehicles and another plant

to make its F-series of electric pickup trucks.

The investment is in partnership with SK Innovation, a South Korean company; the carmaker is providing $7bn.

Along with its Detroit rivals, General Motors and Stellantis, Ford has made a commitment to switch to greener motoring

and wants 40% of its global sales to be electric by 2030.

% ] ] o 2 i — — Tl

SR W A A IS AR R - R A AN B G R £51 55 _E PRIV J5 SRR T34 b dpen R SN e i, FRIRG 2 G HEVE

WECER ST, BRARSE R R AR WFBUR dRSE 3K, B MBUGRE 10 A 18 HFER B,

RIS T J6 G U AR AR I A o7 28, PR s 255 b PR ) AT SR A7

IR RR, AHEEIEE R MR 0.

9 H 28 H, IEiieei v JUAN H R EHEREN — K

FrdEd /R 500 FRECT K 1 2%, NHRATCIRECR L 7 2.8%, IXR PRI IR KBKIE .

B AT 9 B 1 .5 2 F Kk



BUFEHE TR 2R E R LR RL .

37 A A I AT AR BT R 254, XS DA R B

RIRAMMA ARG E, AELEE AT 75 Zm_EBk, 5% kiR e/ o

Bl — LA MR T Al (PR 7E: commodity BLREN RSB, X AR Al) DAERFREIEAEN, Al iz 3 T .
ARSI A = SER i IR TE 2 A 80 KT

S A BE st A% - g K AT RE AT ST R — ST T ik

FE R ATE NS A IR G A AL AT RO SR BRI 200, TR A 25 ¥ SCRPION SRt -

I PR R A BRI

T FEB TR AE AR LA A A EAT PRE RATAT KNI

MR EAT T — 30 110 23Rt R, RIS = 5 > sl R T, BLR S — 5B F RSB RN .
XI5 B2 5 HE A 7] SK Innovation SEHATHY; 2 ERIE RS It 70 1238 6.

5T R e TRV RSB NT—HE, JRAS DAAR  HR R, A5 HL5) 2030 4K ARBI ) 40%K 11
AT



